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Why I Like Investing More Than Baseball

· Only the players and owners get rich in baseball.   The fans come to the game, spend $8 for a beer and watch grown men play a child’s game for $10,000,000 a year.  Fortunately, investing gives all of us the opportunity to grow our wealth through disciplined saving, investing and prudent asset allocation.
· Baseball produces daily emotional reactions.  Fans’ emotions rise and fall as they follow the progress of each day’s game.    Unfortunately, the financial media also dwells on the emotion generating activities that occur each day on Wall Street.   Most daily financial news is nothing more than static, unimportant events that are meaningless to long term investors.  The wise investor can tune out this static and avoid the daily emotional swings that it brings.

· Investing has better books.  There have been many books written about baseball, very few of which rise to the category of literature.   Many are player autobiographies ghost written by a sympathetic sportswriter.   On the other hand, the personal investing section of a large bookstore is filled with great books written for the benefit of the individual investor.   Sure there’s junk there also, but plenty of great reading.   If you’re just starting your personal finance library here are some essentials –
· Common Sense on Mutual Funds  by John Bogle
· A Random Walk Down Wall Street by Burton Malkiel
· Winning the Loser’s Game by Charles Ellis
· The Successful Investor Today by Larry Swedroe
· Only young men can play baseball.   The productive years of a major league ballplayer last from the early twenties to the late thirties.   After that, they’re looking for a new career.   That’s not true in investing.   Anyone, regardless of age, can continue to set and attain financial goals for the benefit of themselves, their families and their heirs.

· I can’t lower my taxes watching baseball.  Contributing to accounts such as IRAs, 401(k)s, and 403(b)s   allows individual investors to lower taxable income each year.   These accounts then grow in value tax-deferred.   For wealthy individuals, proper estate planning can lower taxes, allowing larger gifts and legacies to be left to heirs or charities.

· For investors, these are the good old days.   In baseball, each generation of fans has affection for the players of their youth.    My dad talked about Ruth and Cobb.   I talk about Mays and Mantle.   Most fans feel that baseball’s glory days have passed.    Free agency and players with no loyalty to their team seems to have spoiled the game.  Not so with investing.    It’s hard to compare the highly commissioned world of stocks and bonds of a generation ago with the almost unlimited number of low cost investment choices available to today’s investor.   The world of global investing is rapidly changing and almost all of these changes are to the benefit of the individual investor. 

· Baseball is a monopoly.   There is no alternative to the 30 teams of major league baseball, so you get to spend $8 for a beer and $30 for a ticket.   There are no price wars for baseball tickets.    The investment world is just the opposite.   The competition for your business is fierce, the costs are declining (if you know where to look), and the choices are multiplying. 

· There is no compounding in baseball.  Regardless of how well a team does this year, nothing carries over to opening day next season.  Every team starts next year with no wins and no losses.   There is no long term accrual of benefits for doing the right thing this year.   Fortunately, investing is just the opposite.   Doing the right things year after year should produce long term wealth accumulation by the miracle of compounding.   Good financial decisions this year grow in value as the years go by.  

· I can’t be the owner of a baseball team.   I’d love to own a baseball team. Unfortunately, the price of ownership is too high for my budget.  However, the miracle of modern investing allows almost anyone to participate in the benefits of owning the world’s greatest companies.  And not just one or two, but hundreds, or thousands, through mutual funds.  No-load, low expense, index mutual funds lower the cost of this ownership to insignificance.  What a country!

· Investing brings me the opportunity help others.     Each passing year requires individuals to become more responsible for their financial well-being. Hardly a week goes by without news about the uncertainty of Social Security benefits or corporate pension plans.  Each year brings both increased opportunities as well as increased complexity.       It’s almost impossible for working people, with all the time demands of raising a family, to keep up with the important financial changes that occur. As a financial advisor, I have   the opportunity to help almost anyone I meet.  It is an exciting and challenging profession. 

Disclaimer:    The information in this article is educational in nature.   It should not be considered as personal investment, tax or legal advice.  Is the reader's responsibility to determine how the content of this article should be applied to their own investment portfolio. Investing in stocks and mutual funds involves risk and the potential loss of principal.   Historical data is from sources believed to be reliable.   Past performance is not a guarantee of future returns.
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